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Tax Filing Deadline

The tax filing season will commence
in February 2024. The tax filing
deadline for 2023 tax year, for most
Canadians, is April 30, 2024.

The deadline is extended until June
15, 2024, for individuals that are self-
employed, or have a self-employed
spouse or common law partner.

Home office deductions

In response to the COVID-19
pandemic, the Government of Canada
established a flat-rate method to make
it easier for remote workers to claim
home office tax deductions in the
2020, 2021 and 2022 tax years.

According to a December press
release from the Canada Revenue
Agency, the flat rate method does not
apply for 2023 and beyond. If you work
from home and want to deduct home
office expenses, you'll need to use the
detailed method on a newly updated
Form T2200.

Ontario Staycation Tax
Credit

This temporary refundable personal
income tax credit has been discontinued
for 2023 and future tax years.

First Home Savings
Account (FHSA)

The government introduced FHSA in 2023
to assist first-time home buyers to save for
a new home. Contributions made to FHSA
are tax deductible (like an RRSP) but only
in the calendar year of contribution and
cannot be carried forward.

Qualified Canadians have a lifetime
contribution limit of $40,000, with an annual
contribution limit of $8,000. FHSA allows
Canadians to earn income in this account
on a tax-free basis, similar to a TFSA
account.

A maximum of $8,000 unused contribution

room can carry forward to the following
year. The account can stay open for a
maximum of 15 years, or until the end of
the year you turn 71.

With current HBP, Canadians can
withdraw up to $35,000 from their RRSP,

but the funds must be paid back to the plan.

With an FHSA, eligible withdrawals do not
need to be paid back.

GST/HST rebate on
purpose-built residential

An announcement by the Canadian
Prime Minister in September put a
spotlight on the GST rebate for new
builds. If you’re constructing properties
with four units or more, you can now
claim back 100% of the GST paid.

Following the federal footsteps, the
enhanced Ontario HST rental rebate will
increase the existing HST rental rebate
from 75% to 100% of the 8% portion of
provincial HST and will remove the
rebate cap (previously $400,000 per
unit).

These changes are to substantially
reduce costs for builders, and to
encourage the construction of more
rental homes across the province and
Canada.

January 2024

Short-term Rental
Deductions

Beginning January 1st, 2024, if you
operate a short-term rental in an area
where such rentals are regulated, the
federal government said it will be denying
income tax deductions to non-compliant
short-term rentals such as AirBnB and
Vrbo properties in provinces and
municipalities where restrictions are in
place, such as Toronto, Montreal and
Vancouver.

Owners of non-complying short-term
rentals are still required to report the
rental income when filing their income tax
returns, but corresponding expenses will
be disallowed. Itis now extremely
important to follow the regulations, or pay
the price!

New Alternative Minimum
Tax rate (AMT)

The alternative minimum tax was
designed for high-income individuals to still
pay a minimum amount of tax, even in
situations in which their income is derived
from sources that are subject to tax
exemptions, or they benefit from credits,
deductions, or even preferential treatment.

Currently, the AMT is applied at a 15%
rate with a $40,000 exemption. Proposed
changes from the 2023 budget will increase
the rate to 20.5% with a $173,000
exemption.

If finalized, the new AMT rate will go into
effect on January 1, 2024, and apply to
future taxation years.

RRSP’s

The RRSP contribution deadline for the
2023 tax year is February 29th, 2024.

The annual contribution limit is 18% of your
earned income for the previous year. For
2023, the limit is $30,780. Please refer to the
RRSP Deduction Limit Statement section of
your notice of assessment for further info.




Revised Underused Housing
Tax (UHT)

If you are a real estate investor you’re probably
aware of the Underused Housing Tax Act that came
into effect in 2023 that was aimed to target foreign
investors leaving their Canadian investment
properties vacant. However, when the legislation
was released, it affected the compliance burden on
many Canadian owners, even though they would
have no tax to pay. This completely contradicted
the original intention of the Underused Housing Tax
Act.

CPP and El deduction changes

Canadians can expect higher Canada Pension Plan and Employment
Insurance deductions on their paycheques in 2024. CPP contributions
are rising as part of a six-year plan to enhance contributions and
benefits. The CPP contribution rate for 2024 will remain at 5.95 per
cent, and the estimated maximum contribution is $3,867, up from
$3,754 in 2023.

The federal government also announced a second CPP tax beginning
in 2024. The CPP2 contribution will apply to pensionable earnings
between $68,500 and $73,200, with a maximum contribution of $188 in
2024. The 2024 self-employed CPP2 contribution rate will be 8 per

cent, and the maximum self-employed contribution will be $376.

As a result, the government decided to make
changes. First, the filing deadline was extended
twice for 2022. Second, the filing deadline now has
been extended to April 30, 2024.

Employment Insurance premiums are rising too in 2024, with a federal
contribution rate for employees of 1.66 per cent up to a maximum of
$1,049.12, versus $1,002.45 in 2023.. Meanwhile, employers will pay a
maximum of $1,468.77 into El in 2024.

Currently, Canadian corporations, Canadian

partnerships and Canadian trustees that own the

affected residential properties, are no longer Note

required to file UHT beginning for 2023 and future Certain non-refundable tax credits also rise following inflation,

years. If you are owning the entire apartment including, beginning in 2024, the basic personal amount (BPA) — how
building that is condominiumized, you are also no much a filer can earn without paying income tax — will be $15,705, up
longer required to file UHT. from $15,000 in 2023, but higher-income earners have this amount
capped at $14,156.
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